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cooperation between European universities and microfinance practitioners. In addition
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Master and PhD students and organizes regular workshops with UMM participants.
More information can be found at
www.universitymeetsmicrofinance.eu and www.planetfinance.org

Volumes
6

Sascha Huijsman
The Impact of the Current Economic and Financial Crisis on Microfinance
ISBN 978-3-8382-0235-8

7

Funmilayo A. Akinosi, Daniel Nordlund, Alejandro Turbay
Sustainable Microfinance
Redefining the Socio-Economic Mission in Microfinance
ISBN 978-3-8382-0334-8

8

Anna Custers
Furthering Financial Literacy

Experimental Evidence from a Financial Literacy Training Programme for Microfinance Clients
in Bhopal, India
ISBN 978-3-8382-0337-9

9

Thilo Klein
Why Do India’s Urban Poor Choose to Go Private?
Health Policy Simulations in Slums of Hyderabad
ISBN 978-3-8382-0238-9

Thilo Klein

WHY DO INDIA’S URBAN POOR
CHOOSE TO GO PRIVATE?
Health Policy Simulations in Slums of Hyderabad

ibidem-Verlag
Stuttgart

Bibliografische Information der Deutschen Nationalbibliothek
Die Deutsche Nationalbibliothek verzeichnet diese Publikation in der
Deutschen Nationalbibliografie; detaillierte bibliografische Daten sind im
Internet über http://dnb.d-nb.de abrufbar.
Bibliographic information published by the Deutsche Nationalbibliothek
Die Deutsche Nationalbibliothek lists this publication in the Deutsche Nationalbibliografie;
detailed bibliographic data are available in the Internet at http://dnb.d-nb.de.

∞

Gedruckt auf alterungsbeständigem, säurefreien Papier
Printed on acid-free paper
ISSN: 2190-2291
ISBN-13: 978-3-8382-0238-9
© ibidem-Verlag

Stuttgart 2012
Alle Rechte vorbehalten
Das Werk einschließlich aller seiner Teile ist urheberrechtlich geschützt. Jede Verwertung
außerhalb der engen Grenzen des Urheberrechtsgesetzes ist ohne Zustimmung des Verlages
unzulässig und strafbar. Dies gilt insbesondere für Vervielfältigungen,
Übersetzungen, Mikroverfilmungen und elektronische Speicherformen sowie die
Einspeicherung und Verarbeitung in elektronischen Systemen.
All rights reserved. No part of this publication may be reproduced, stored in or introduced into a retrieval
system, or transmitted, in any form, or by any means (electronical, mechanical, photocopying, recording or
otherwise) without the prior written permission of the publisher. Any person who does any unauthorized act
in relation to this publication may be liable to criminal prosecution and civil claims for damages.

Printed in Germany

Abstract

This dissertation contributes to the resolution of a puzzle. Why does a large
proportion of India’s urban poor choose to pay for private health services when
public services are essentially free of charge? Drawing from previous research,
this study takes the underprovision of the medication component in public
health packages as a starting point. Field evidence shows that patients in
public health facilities often have to get external medication, whereas private
hospitals oﬀer a menu of pre-speciﬁed care packages.
We contribute an answer as to why the poor choose to go private by investigating their risk-aversion and demand for insurance in the choice of health
facilities.
In discrete choice experiments on maternity care in the slums of Hyderabad,
we ﬁnd that the lowest income group attaches signiﬁcantly higher importance
to “full medication” maternity care packages. In line with Expected Utility
theory, we further ﬁnd empirical evidence that this insurance demand of the
poor is partially explained by their risk-aversion.
Using health care market simulations, we show that suﬃcient provision of
medicines can increase the market share of a public hospital option from the
current 57% up to 100%. Further, “willingness to pay” estimates for such a
medical insurance package exceed the median price currently paid for external
medication by a large margin.
These ﬁndings suggest that an eﬀective pro-poor policy should provide
insurance cover for medication-related expenses. They have signiﬁcant implications for the provision of public health care to the poor and are important
for policy-makers and health management alike.

